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MAYORAL FOREWORD

We are undertaking the last, fourth review of our IDP (Integrated Development Plan) 2006/71 2011/12. We are
undertaking this review under conditions vastly different from those that obtained in 1995 when the Transitional Local
Government was ushered in of which one was privileged to take part. The review is also happening in a context different
from 2000 when the Fetakgomo Local Municipality (FTM) was established, as was the case with most municipalities
throughout the country. It is a self-evident that this review, 2010/11 IDP review, is taking place in a socio-politico
environment different from 2005/6 when | was completing my first tenure as the Mayor and re-elected to the same
responsibility in the aftermath of the 2006 Local Government Elections. It is well documented that ours is a historically
economically depressed municipality. Our developmental path was filled with several difficulties / obstacles. It took

extraordinary effort, patience and insight to take the municipality to where it is today. As one social political scientist Piet
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about deliveriology to the local citizenry. As a historically economically depressed rural settlement, in 1994 many of our

people did not have electricity, shelter, tarred roads, community halls etc.
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Today, nearly 70% of the households have been electrified. Indigent support is currently being provided by the
municipality to about 2 500 households for Free Basic Electricity. 3175 RDP houses have been completed and provided
for those who did not have adequate shelter. 136 km of roads have been surfaced to date. 8 km road is currently still
under construction (D4190 and Road from Pelangwe to India). 4000 households have access to refuse removal service
through the Food For Waste Project. We constructed the Moses Mabotha Civic Centre which is now ready for utilisation.
Three community halls, Pelangwe, Seokodibeng and Mohlaletse Community hall have been built. Fetakgomo Atok
Thusong Service Centre and Mphanamana One Stop Centre are an add on the latter. Four cemeteries, Mphanama, Ga-
Selepe, Shubushubung and Mokgotho were fenced. Construction of the Library is complete and only awaiting equipments
i.e furniture, study material etc. Tourism Centre is under construction. We have laid a solid basis for the next Council to
carry on. Despite the recorded achievements, there is still a lot that still needs to be done to eradicate the service delivery
backlogs and meet our developmental goals. For example, water and sanitation backlogs are still significant challenges

for the municipality.

In the overall scheme of things, the IDP (Integrated Development Planning) played essential role in bringing about
achievements reckoned above. It is continued citizen participation in municipal governance that saw the FTM obtaining
position two (02) during the 2008 Provincial Vuna Awards Competition and Winner of t he Executi ve May
Award - conferred in December 2009. You, the residents, the electorate stand at the centre of these achievements. You
have contributed to our municipal body politic in a positive manner. You have participated actively in rural governance and
understood three distinct but interconnected phases that involved the transformation of local government i.e establishment
phase, consolidation phase and sustainability phase. On balance, we have performed exceptionally well in the first
(establishment) and second (consolidation) phases during my tenure as the executing authority of the municipality. Key to

our successors is the maintenance of the legacy we are leaving and sustainability of the municipality.
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performance we have built over the years or so.

From both the economic governance and development planning points of view, this IDP/Budget echoes a growing
emphasis in governmental perspectives regarding the need to integrate plans and development efforts. In this context,
this IDP/Budget intersects with policy and planning initiatives such as the Limpopo Employment Growth and Development
Plan (LEGDP), the National Spatial Development Perspective, the Reconstruction and Development Programme (RDP)
and others. Through the document, we are strengthening our commitment to: Make Local Government Work Better for
You; The Inclusive Agenda to Create Decent Work and Sustainable Livelihood; Issues of Education, Health, Rural
Development, Food Security and Land Reform; Deliveriology (effective implementation) and Acceleration of Service
Delivery and The Quest to Push back the Frontiers of Poverty. At the heart of this draft IDP/Budget is to integrate
plopul-ation issues and at the same "t | me promote sustainabl e
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This IDP/Budget must therefore give hope to the entirety of our local citizenry that, indeed, we are hard at work to bring
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Working Together We Can

Mayor Cllr Colman Marota
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EXECUTIVE SUMMARY

Fetakgomo local municipality is a small rural municipality with a total population of 112 000 and around 26 342
hipiuisie higilod st The municipalityds economy ihly depeaderg enl governnefto r ma |
institutions. There is mining activity although employs a small percentage of the population and receive little inputs for its
production process from Fetakgomo factories. There is high infrastructure bag log, high illiteracy levels and huge
unemployment levels. The institution has been put under project consolidate given the high poverty concentration in the
area. The municipalityds own budget i s dependent on grants

and functions make service delivery difficult.

The Municipality was established in the 2000 and to date the institution has built institutional capacity. This is
demonstrated by the manner in which the municipality performs on the key local government agenda as assessed by the
Department of local government and housing in 2007/08 financial year. The municipality has been assessed to deliver on
its functions and powers and managed its allocated resources with prudence as indicated through the unqualified audits

received in the last two financial years.

In 2007/8 financial years the municipal budget was just R 31.3 million where R 23 558 210 was operational and R 7 818
000 was for capital budget. The budget allocation in 2010/2011 financial is R 56.4 million of which R 42.4 million is

operational budget while R 13 9 million is capital budget. This is total increase of 45% over the past 3 years.

Service delivery bag log however warrant a situation wherein huge funding need to be allocated to capital budget
especially for water, electricity and roads infrastructure. All this functions are not performed by the municipality and
therefore the municipality relies on other institutions such as the District municipality and provincial government for the
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provision of these services to the community. The municipality prefers a situation wherein it would at least provide water

service provision due to the recurring water service delivery problems.

The Municipal Property Rates Act implementation is encountering challenge due to the rural nature of the municipality and
the difficulties relating to the communal land and the absence of permission to occupy. This created a situation where in

the process has been halted and revised approach for implementation will begin in 2010/2011 financial year.

The municipality has piloted the refuse removal project in Nchabeleng and Nkwana communities and will implement full
service in 2010/2011 financial year. This service is expected to relief the households with refuse. Food for waste project

will now be extended to villages in Strydkraal and Mohlaletse.

The municipality will also commence with the provision of a full traffic function devolved from the department of Roads and
Transporl: This means t he pe waffic law emforcemaentaandchire 20%1/2@l2 thevtesting for

drivers licenses.

This capital budget is mainly funded through the MIG wherein the projects related to the MIG can only fund projects for
basic services. As the funds cannot be directed to water, roads and electricity projects as they are not functions of the

municipality and therefore the municipality has limited options in terms of infrastructure development.

The Municipality has implemented various capital projects through the MIG fund. In 2009/2010 the following projects are
being implemented; construction of landfill site at Malogeng, completing of the street lights at Apel, the erection of high-
mast lights in crime hot spot areas and around council facilities, the upgrading of cemeteries, upgrading of community
halls, relocation of sports facility, paving of Thusong service center and completion of disaster houses.
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The 2010/2011 capital budget allocates funds to finalize pedestrian walkways in Apel, fencing of cemeteries, provision of
equipments for waste management and traffic functions, erection of Thusong service center at Mohlaletse, erection of a
recreational park in Apel, the upgrading of sports complex and the construction of community library for Strydkraal nodal

point.

These projects are mainly for community social services. They are largely complemented by the projects from the District
Municipality and provincial government where in they will be implementing the following projects for 2010/2011 financial
year. Roads and Transport projects for Apel to Mabulela, Marulaneng to Zoetvelden, Sefateng to Atok and
Mandagsoek, Maisela Pelangwe, Mohlaletse internal roads, lerajane to Tswereng, Ramallane to Gamampa and the

construction of Fetakgomo testing center to the value of R105 433 000.
Water projects for Mmabulela will cost R 7 410 000 in 2010/2011 financial year by Sekhukhune District Municipality.
Sekhukhune District Municipality will further do sanitation projects at Apel, Ga Mmanotwane, GaPhasha, Maroteng,

Mphanama and Gankwana to the value of R18 000 000.

Other projects will include the upgrading of Nchabeleng and lkageng clinic for R 2 839 000 by the department of health,
the electrification of Ledingwe, Shubushung, Mampa and Makgalanoto villages by Eskom at a cost of R 7 800 000.

Sekhukhune District Municipality will also construct a Taxi rank at Ga-Nchabeleng hospital at a cost of R 3 500 0000.
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3. BUDGET RESOLUTIONS

In terms of section 16 of the Municipal Finance Management Act, Act 56 of 2003, council of a municipality must for each

financial year approve an annual budget for the municipality before the start of that financial year.

In section 17 it is further said that the budget must be a schedule in the prescribed format-

a) Setting out realistically anticipated revenue for the budget year from each revenue source;

b) Appropriating expenditure for the budget year under the different votes of the municipality;

C) Setting out indicative revenue per revenue source and projected expenditure by vote for the two financial years
following the budget year;

d) Setting out estimated revenue and expenditure by vote for the current year; and

e) Actual revenue and expenditure by vote for the financial year preceding the current year.

Any further proposed ame n tegnaed DevdlopmentiPlan fathawimg ticeiagmnaal réview d the | n
Integrated Development Plan in terms of section 34 of the Municipal Systems Act.
These budgets propose to the council the following resolutions for adoption;

a) Approval of the budget summary as reflected in table A1

b) The approval of financial performance as reflected in table A2

c) Approval of financial performance per standard classification as reflected in table A4

d) The approval of the capital budget per project as presented in table A5

e) The approval of financial position as reflected in table A6

f) Approval of cash flow as reflected in table A7

g Approval o faxet asmriovidédsad in pagedd4 t
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Annual budget tables
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LIM474 Fetakgomdable A1 Budget Summary

Desciption 2006/7 | 2007/8 | 20089 Current Year 2009/10 e hledimeeniEC/etlE Kb RREn
Framework
Audited Audited Audited Original Adjusted Full Year Preaudit Buaget Budgpt Budget Year +2
ot anay Outcome | Outcome| Outcome Budget Budget Forecast outcome Year ol 2012/13
9 9 201011 | 2011/12
Financial Performance
Property rates O [ ) 400 T T T i T ]
Service charges i ] T 109 175 175 i 2,150 3,718 5,409
Investment revenue 874\ 1,114 1,317 1,400 930 930 T 850 750 850
Transfers recognisegerational 17,663 17,367 22,39 29,554 29,539 29,539 i 36,323 40,766 44,477
Other own revenue 8,131| 1,437 390 261 488 488 T 4,353 4,387 4,428
! : 24,086 31,723 31,131 31,131 i 43,676 49,621 55,164
Total Revenue (excluding capital transfers and 26 668 19,918
contributions)
Employee costs 7,064| 7,456 11,617 16,108 14,893 14,893 i 18,902 20,036 21,238
Remuneration of cousill 3,652| 4,193 5121 5,500 5,620 5,620 i 6,182 6,553 6,946
Depreciation & asset impairment 1,055| 1,370 1,88 1,000 1,500 1,500 i 1,800 1,908 2,022
Finance charges ] i 42 30 50 50 i 50 53 56
Materials and bulk purchases 307 | 560 500 700 805 805 i 1,200 1,272 1,348
Transfers and grants T J] I T T T T i T ]
Other expendi¢u 6,393| 10,257 8,399 11,485 12,375 12,375 i 14,278 15,366 16,091
Total Expenditure 18,472 23,836 27,367 34823 35,243 35,243 i 42,412 45,188 47,702
Surplus/(Deficit) 8,196 (3,918) (3,281) (3,100) (4,112) (4,112) i 1,264 4,433 7,461
Transfers recognisedpital i T 1} ) T T T i 1 i
Contributions recogniseapital & contributed
assets 1 1 1 I 1 T T i 1 i
55 : 8,196 i 1,264 4,433 7,461
Surplus/(Deficit) after capital transfers & (3,918) (3,281) (3,100) (4,112) (4,112)
contributions
Share of surplus/ {défof associate i i ] 1 1 T T i 1 i
Surplus/(Deficit) for the year 8,196 i 1,264 4,433 7,461
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(3,918) (3,281) (3,100) (4,112) (4,112)
Capital expenditure & funds sources
Capital expenditure 5,478| 5,803 9,273 16,050 15,684 15,684 T 14,089 18,956 24,525
Transfers recognisedpital
5,307| 4,983 8,274 15,613 15,613 15,613 i 12,811 14,551 17,826
Public contributions & donations Oz |=i T T T i fi i T T
Borrowing 5 |7 i i i i i i i i
Internally generated funds 171 | 820 999 437 o7l 71 T 1,278 4,405 6,698
Total sourcesf capital funds 5,478| 5,803 9,273 16,050 15,684 15,684 i 14,089 18,956 24,525
Financial position
Totl current assets 15,119 11,705 11,389 8,468 1,181 1,181 T 6,671 3,317 1,254
Total non current assets 23,844 28,619 31,161 45,711 45,344 45,344 T 56,026 71,064 75,623
Total current liabilities 5,517| 3,878 7,079 1,997 1,997 3565 i 2,453 2,113 1,802
Total non current liabilities 02 |::225 128 I} 1 T T 251 223 200
Community wealth/Equity 33,447 36,221 35,343 52,182 44,528 42,960 i 59,993 72,044 74,875
Cash flows
Net cash from (used) operating 44,341 7,032 3,496 14,098 12,433 12,434 i 13,612 19,619 23,150
Net cash from (usedjesting (17,988) (5,221) (4,683) (13,066) (11,700) (10,132) i (16,715) (29,730) (24,402)
Net cash from (used) financing o | 307 (82) (82) (82) (82) i (376) (335) (300)
Cash/cash equivalents at the year end 30,952 33,070 31,800 6,287 5,988 7,557 5,336 2,508 2,062 510
Cash backing/surplus reconciliation
Cash and investments available 12,799 11,228 10,23 8,374 1,087 1,087 T 6,508 3,062 810
Application of cash and investments 8,020| 5,683 10,693 1,915 1,915 5,050 T 2,549 2,001 1,702
Balance surplus (shortfall) 4,780| 5,545 (269) 6,459 | (828) (3,963) i 3,959 1,061 (892)
Asset management
Asset register summary (WDV) O |l T T T T i ) T {
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Depreciation & asset impairment 1,055| 1,370 1,688 1,000 1,500 1,500 1,800 1,800 1,908 2,022
Renewal of Existing Assets Fo kel T T T T T T 1 1
Repairs and Maintenance 209 | 63 T 630 351 351 575 575 800 646
Eree services
Cost of Free Basic Servicesiged 307 | 560 500 700 805 805 1,200 1,200 1,272 1,348
Revenue cost of free services provided 307 | 560 500 700 805 805 1,200 1,200 1,272 1,348
Households below minimum service level
Water: o = 2 < = = 2 5 5
Sanitation/sewerage: - - - - - - - - -
Energy: > % = S = = 5 S 5
Refuse: - - - - - - - - -
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LIM474 Fetakgomdable A2 Budgeted Financial Performance (revenue and expenditure by standard classifica

Standard Classification Description | Ref |  2006/7 2007/8 2008/9 Current Yea2009/10 201°E’11 MedulnsleniRovenucs.
xpenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Budget Yean Budget Year Budget Yeai
Outcome Outcome Outcome Budget Budget Forecast 2010/11 +12011/12| +22012/13
Revenue Standad
Governance and administration 26,668 19,918 24,086 20,007 17,336 17,336 20,220 13,353 33,515
Executive and council T T T 2,486 2,240 2,240 2,078 2,202 2,334
Budget and treasury office T ] I 5,282 5,161 5,161 8,225 8,769 9,227
Corporate services 26,668 19,918 24,086 12,239 9,935 9,935 9,917 2,382 21,953
Community and public safety o] o] o] 9,040 12,211 12,211 10,941 19,352 1,170
Community and social services i T i 9,040 12,211 12,211 10,941 19,352 1,170
Economic and environmental services o] o] o] 2,676 1,584 1,584 10,440 13,276 15,153
Planning and development i i i 2,676 1,584 1,584 6,415 9,232 11,089
Road transport T i i T i T 4,024 4,044 4,064
Trading services o] o] o] o] o) o] 2,075 3,640 5,325
Waste management i i i T T T 2,075 3,640 5,325
Other 4 0 s} 0 0 0 s} d 0 d
Total RevenueStandard 2 26,668 19,918 24,086 31,723 31,131 31,131 43,676 49,621 55,164
Expenditure Standard z
Governance and administration 14,493 18,725 23,073 29,047 29,087 29,087 29,842 31,682 33,415
Executive and council 757 1,190 2,204 2,486 2,240 2,240 2,078 2,202 2,334
Budget and treasury office 2,912 3,607 4,328 5,282 5,161 5,161 8,225 8,769 9,227
Corporate services 10,824 13,928 16,540 21,279 21,687 21,687 19,539 20,711 21,853
Community and public safety o] o] o) o] o] o] 6,363 6,745 7,149
Community and social services il i i i i i 6,363 6,745 7,149
Economic and environmental services 3,978 5111 4,294 5,776 6,156 6,156 6,207 6,762 7,138
Planning and development 3,978 5111 4,294 5,776 6,156 6,156 6,207 6,762 7,138
Total ExpenditureStandard 3 18,472 23,836 27,367 34,823 35,243 35,243 42,412 45,188 47,702
Surplus/(Deficit) for the year 8,196 (3,918) (3,281) (3,100) (4,112) (4,112) 1,264 4,433 7,461
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LIM474 Fetakgomd able A3 Budgeted Financial Performance (revenue and expenditure by raie)cipal

2010/11 Medium Term Revenue &

Vote Description Ref 2006/7 2007/8 2008/9 Current Year 2009/10 ‘
Expenditure Framework
B b Audited Audited Audited Original Adjusted Full Year | Budget Yean Budget Year Budget Yealr
Outcome Outcome Outcome Budget Budget Forecast 2010/11 +12011/12| +22012/13
Revenue by Vote 1
Votek: CORPORATE SERVICES 26,668 19,918 24,086 21,572 21,900 22,146 19,539 20,711 21,953
Vote2 COMMUNITY SERVICES i i T T Ii T 7,419 8,854 10,559
Vote3 MUNICIPAL MANAGER T i T 2,486 2,486 2,240 2,078 2,202 2,334
Vote4 BUDGET & TREASURY T T T 5,282 5,161 5,161 8,225 8,769 9,227
Vote5 DEVELOPMENT PLANNING 1 T 1 2,384 1,584 1,584 6,415 9,085 11,089
Total Revenue by Vote 2 26,668 19,918 24,086 31,723 31,131 31,131 43,676 49,621 55,164
Expenditue by Votéo be appropriated 1
Vote: CORPORATE SERVICES 10,824 13,928 16,540 21,279 21,687 21,687 19,539 20,711 21,953
Vote2 COMMUNITY SERBES T ) T T T i 6,363 6,745 7,149
Vote3 MUNICIPAL MANAGER 757 1,190 2,204 2,486 2,240 2,240 2,078 2,202 2,234
Vote4 BUDGET & TREASURY 2,912 3,607 4,328 5,282 5,161 5,161 8,225 8,769 9,227
Vote5 DEVELOPMENT PLANNING 3,978 5,111 4,294 5,776 6,156 6,156 6,207 6,762 7,138
Total Expediture by Vote 2 18,472 23,836 27,367 34,823 35,243 35,243 42,412 45,188 47,702
Surplus/(Deficit) for the year 2 8,196 (3,918) (3,24) (3,100) (4,112) (4,112) 1,264 4,433 7,461
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LIM474 Fetakgomdable A4 Budgeted Financial Performance (revenue and expenditu

Description Ref| 2006/7 2007/8 2008/9 Currentyear 2009/10 201%’}(;;%&?2"; SRS
B b 1 Audited Audited Audited Original Adjusted Full Year Preaudit | Budget Yean Budget Yean Budget Yealr
Outcome Outcome Outcome Budget Budget Forecast outcome 2010/11 +12011/12| +2202/13
Revenue By Source
Property rates T i T 400 T T T T T T
Service chargemefuse revenue ] ] ] i i i i 2,040 3,600 5,280
Service chargesther 109 175 175 110 118 129
Rental of facilities and equipment 29 83 127 201 198 198 284 303 309
Interest earnedxternal investments 874 1,114 1,317 1,400 930 930 850 750 850
Interest earnedutstanding debtors 35 40 45
Fines 1,250 1,250 1,250
Licences and permits 3 85 2,614 2,614 2,614
Agency services 60 160 160 160 180 200
Transfers cegnisedoperational 17,663 17,367 22,379 29,554 29,539 29,539 36,323 40,766 44,477
Other revenue 2 173 884 178 T 130 130 T T T T
Gains on disposal of PPE 7,929 467 10 10
Totd Revenue (excluding capital transfers and 26,668 19,918 24,086 31,723 31,131 31,131 o] 43,676 49,621 55,164
contributions)
Expenditure By Type 7
Employee related costs 2 7,064 7,456 11,617 16,108 14,893 14,893 T 18,902 20,036 21,238
Remuneration of councillors 3,652 4,193 5121 5,500 5,620 5,620 6,182 6,553 6,946
Debt impairment 3 20 21 22
Depreiation & asset impairment 2 1,055 1,370 1,688 1,000 1,500 1,500 i 1,800 1,908 2,022
Finance charges 42 30 50 50 50 53 56
Bulk purchases 2 307 560 500 700 805 805 i 1,200 1,272 1,348
Contracted services i T i 1,220 1,305 1,305 i 1,165 1,235 1,309
Other expenditure L’:‘: 6,393 6,668 8,399 10,265 11,070 11,070 i 13,093 14,110 14,759
Loss on disposal of PPE 3,590
Total Expenditure 18,472 23,836 27,367 34,823 35,243 35,243 s} 42,412 45,188 47,702
Surplus/(Deficit) 8,196/ (3,918) (3,281) (3,100) (4,112) (4,112) s} 1,264 4,433 7,461
Transfers recognisedpital
8,196 0 1,264 4,433 7,461
Surplus/(Deficit) after capital s8ers & (3,918) (3,281) (3,100) (4,112) (4,112)
contributions
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Taxation
Surplus/(Deficigfter taxation 8,196| (3,918) (3,281) (3,100) (4,112) (4,112) 1,264 4,433 7,461

Attributable to minorities

8,196 1,264 4,433 7,461

Surpuls/(Deficit) attributable to municipality (3,918) (3,281) (3,100) (4,112) (4,112)

Share of surplus/ (defit#ssociate
Surplus/(Deficit) for the year 8,196| (3,918) (3,281) (3,100) (4,112) (4,112) 1,264 4,433 7,461
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LIM474 Fetakgomd able A5 Budgeted Capital Expenditure by vote, standard classification and fu

2010/11 Medium Term Revenue &

Vote Description Ref 2006/7 2007/8 2008/9 Current Year 2009/10 :
Expenditure Framework
& tHousand 1 Audited Audited Audited Original Adjusted Full Year Preaudit | Budget Yeall Budget Yearl Budget Yeal
Outcome Outcome Outcome Budget Budget Forecast outcome 2010/11 +1 2011/12| +22012/13
Capital expenditure/ote
Multiyear expendituréo be appropsted 2
Votel: CORPORATE SERVICES 5,478 5,803 9,273 7,010 3,437 3,437 T 4,368 627 2,290
Vote2 COMMUNYTSERVICES T i I 9,040 12,247 12,247 i 9,721 18,328 22,234
Capital mulyear expenditure sdbtal 7 548 5,803 9,273 16,050 15,684 15,684 o] 14,089 18,956 24,525
Total Capital Expenditurgote 5,478 5,803 9,273 16,050 15,684 15,684 o) 14,089 18,956 24,525
Capital ExpenditureStandard
Governance and administration o] o] o] 7,010 3,437 3,437 o] 4,368 627 2,290
Corporate services 7,010 3,437 3,437 4,368 627 2,290
Community and public safety 5,478 5,803 9,273 9,040 12,247 12,247 o] 9,721 18,328 22,234
Community and social services 5,478 5,803 9,273 9,040 12,247 12,247 9,721 18,328 22,234
Total Capital Expenditw8tandard 3 5,478 5,803 9,273 16,050 15,684 15,684 o] 14,089 18,956 24,525
Funded by:
National Government 4,028 4,793 8,274 15,613 15,613 15,613 12,811 14,551 17,826
Provincial Government 1,279 190
Transfers recogniseatapital 4 5,307 4,983 8,274 15,613 15,613 15,613 o] 12,811 14,551 17,826
Internally generated funds 171 820 999 437 71 74 1,278 4,405 6,698
Total Capital Funding 7 5,478 5,803 9,273 16,050 15,684 15,684 o] 14,089 18,956 24,525

Draft annual budget 2010/2011 MTREF

Fetakgomo Local Municipality




LIM474 Fetakgomadable A6 Budgeted Financial Position

2010/11 Medium TreRevenue &

Description Ref 2006/7 2007/8 2008/9 Current Year 2009/10 :
Expenditure Framework
B hotiaand Audited Audited Audited Original Adjusted Full Year Preaudit | Budget Yean Budget Yeall Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2010/11 +12011/12| +22012/13

ASSETS
Current assets

Cash 4,488 6,606 5,336 6,287 2,508 2,062 510

Call investment deposits 1 8,311 4,622 5,087 2,087 1,087 1,087 i 4,000 1,000 300

Other debtors 2,285 290 879

Current portion of kbegn eceivables 35 16 16 16 35 70 240

Inventory 2 186 87 78 78 78 128 185 204
Total current assets 15,119 11,705 11,389 8,468 1,181 1,181 o) 6,671 3,317 1,254
Non current assets

Property, plant and equipment 3 23,844 28,619 31,161 45,711 45,344 45,344 i 56,026 71,064 75,623
Total non current assets 23,844 28,619 31,161 45,711 45,344 45,344 3 56,026 71,064 75,623
TOTAL ASSETS 38964 40,323 42,550 54,179 46,525 46,525 o) 62,697 74,381 76,877
LIABILITIES
Current liabilities 5

Borrowing 4 i 82 96 82 82 82 i 125 112 100

Trade and other payables 4 5,517 3,795 6,983 1,915 1,915 3,483 i 2,328 2,001 1,702
Total current liabilities 5,517 3,878 7,079 1,997 1,997 3,565 o) 2,453 2,113 1,802
Non current liabilities

Borrowing i 225 128 i i i i 251 223 200
Total non current liabilities o] 225 128 o] o) o] o) 251 223 200
TOTAL LIABILITIES 5,517 4,103 7,207 1,997 1,997 3,565 o) 2,704 2,336 2,002
NET ASSETS 5 33,447 36,221 35,343 52,182 44,528 42,960 3 59,993 72,044 74,875
COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 15,041 9,971 7,647 24,387 18,111 11,300 35,601 36,939 31,515

Reserves 4 18,406 26,250 27,696 27,795 26,417 31,660 i 24,392 35,106 43,360

Minorities' interests
TOTALCOMMUNITY WEALTH/EQUITY 5 33,447 36,221 35,343 52,182 44,528 42,960 o) 59,993 72,044 74,875

Draft annual budget for 2010/2011 MTREF

Fetakgomo Local Municipality

Page | 17



LIM474 Fetakgomadable A7 Budgeted Cash Flows

2010/11 Medium Term Revenue &

Description Ref 2006/7 2007/8 2008/9 Current Year 2009/10 :
Expenditure Framework
B hotiaand Audited Audited Audited Original Adjusted Full Year Preaudit | Budget Year| Budget Yearl Budget Yea
Outcome Outcome Outcome Budget Budget Forecast outcome 2010/11 +12011/12| +2 2012/13
CASH FLOW FROM OPERATING ACTIVITIH
Receipts
Ratepayers and other 111,252 24,092 26,981 1,998 1,724 1,724 5,202 6,484 7,869
Governmenbperating 1 29,504 29,489 29,489 36,323 40,766 44,477
Governmentapital 1 16,050 15,684 15,684 11,530 14,551 17,826
Interest 874 1,114 1,317 1,400 930 930 850 70 850
Payments
Suppliers and employees (67,785) (18,174) (24,802) (34,823) (35,343) (35,343) (40,244) (42,881) (47,802)
Finance charges (30) (50) (50) (50) (50) (70)
NET CASH FROM/(USED) OPERATING
ACTIVITIES 44,341 7,032 3,496 14,098 12,433 12,434 o] 13,612 19,619 23,150
CASH FLOWS FROM INVESTING ACTIVITIH
Receipts
Proceeds on disposal of PPE 10 10
Decrease (Increase) inmarent debtors (12,100) (1,600) (1,800)
Decrease (increase) othecoment receivable| 59 35 (16) (16) (16) (35) (70) (240)
Decrease (increase) inqorent investments (3,779) 3,689 (465) 3,000 4,000 4,000 (3,000) (1,000) (300)
Payments
Capital assets (14,268) (8,945) (4,218) (16,050), (15,684) (14,116) (12,590) (17,060) (22,072)
NET CASH FROM/(USEWESTING ACTIVITIH (17,988) (5,221) (4,683) (13,066) (11,700) (10,132) ) (16,715) (19,730) (24,402)
CASH FLOWS FROM FINANCING ACTIVITIH
Payments
Repayment of borrowing i 307 (82) (82) (82) (82) (376) (335) (300)
NET CASH FROM/(USHNANCING ACTIVITIH s} 307 (82) (82) (82) (82) d (376) (335) (300)
NET INCREASE/ (DECREASE) IN CASH HE 26,353 2,118 (2,270) 951 651 2,220 o] (3,480) (446) (1,552)
Cash/cash equivalents at the year begin: 2 4,599 30,952 33,070 5,336 5,336 5,336 5,336 5,988 2,508 2,062
Cash/cash equivalents at the year end: 2 30,952 33,070 31,800 6287 5,988 7,557 5,336 2,508 2,062 510
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LIM474 Fetakgomdable A8 Cash backed reserves/accumulated surplus reconciliatior

2010/11 Medium Term Revenue &

Description Ref 2006/7 2007/8 2008/9 Curren Year 2009/10 -
Expenditure Framework
B thousand Audited Audited Audited Original Adjusted Full Year Preaudit | Budget Yean Budget Yeall Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2010/11 +12011/12| +22012/13
Cash and investments available
Cash/cash equivalents at the year end 1 30,952 33,070 31,800 6,287 5,988 7,557 5,336 2,508 2062 510
Other current investments > 90 days (18,152) (21,842) (21,377 2,087 (4,901) (6,470) (5,336) 4,000 1,000 300
Non currenssets Investments 1 1 T T 1 1 1 T 1 1 1
Cash and investments available: 12,799 11,228 10,423 8,374 1,087 1,087 s} 6,508 3,062 810
Application of cash and investments
Unspent conditional transfers 4,788 2,178 4,589 i i 1,567 i 221 i i
Unspent borrowing
Statutory requirements 2
Other working capital requirements 3 3,232 3,505 6,104 1,915 1,915 3,483 ) 2,328 2,001 1,702
Other provisions
Long term investments committed 4 i it i i i i i i i T
Reserves to be backed by cash/investmeg 5
Total Application of cash and investments: 8,020 5,683 10,693 1,915 1,915 5,050 o) 2,549 2,001 1,702
Surplus(shortfall) 4,780 5,545 (269) 6,459 (828) (3,963) s} 3,959 1,061 (892)
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LIM474 Fetakgomdable A10 Basic service delivery measureme

2010/11 Medium TeRavenue &

2006/7 2007/8 2008/9 Current Year 2009/10 b
Expenditure Framework
Description Ref
Oiter e Oiteoral e Citeoma Original Adjusted Full Year | Budget Yearl Budget Yeal Budget Yeal
Budget Budget Forecast 2010/11 +12011/12| +22012/13
Households receiving Free Basic Service 7
Electricity/other energy (50kwh per household
month) 1 2 2 2 2 3 3 3 3
Refuse (remaed at least once a week)
Cost of Free Basic Services provided (R'000) 8
Electricity/other energy (50kwh per household
month) 307 560 500 700 805 805 1,200 15272 1,348
Refuse (removed once a week)
Total cost of FBS provided (minimum social pack 307 560 500 700 805 805 1,200 1,272 1,348
Revenue cost of free services provided (R'000) 9
Electricity/other energy 307 560 500 700 805 805 1,200 1,272 1,348
Total revenue cost of free services provided (totq
social package) 307 560 500 700 805 805 1,200 1:2:42 1,348
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Budget process overview

Budget processplan asadopted by Council in August 2009

MONTH ACTIVITY Target date
PREPARATORY PHASE
July 2009 Review of previous yearb6s | DP/ Budget pr ocl July 2009
EXCO provides political guidance over the budget process and priorities that must inform
preparations of the budget.
Compilation of updated ward based data.
August 2009 Consultations with established committees and consultative forums. August 2009

IDP/Budget steering committee meeting.
Collate information from ward based data.
Submit Process plan for 2010/11 to Council.

ANALYSIS PHASE

September 2009

Council determines strategic objectives for service delivery through IDP review processes
and the development of the next 3 year budget (including review of sector departments
plans).

Determine revenue projections and proposed tariffs and draft initial allocations per
function and department for 2010/11 financial year.

Consult with provincial and national sector departments on sector specific programmes for
alignment (schools, libraries, clinics, water, electricity, roads, etc).

Finalize ward based data compilation for verification in December 2009.

Update council structures on updated data.

September 2009

STRATEGIES PHASE

October 2009

Quarterly review of 2009/10 budget and IDP, related policies, amendments (if necessary),
any related consultative process

Begin preliminary preparations on proposed budget for 2010/11 financial year with
consideration being given to partial performance of 2009/10.

October 2009

PROJECTS PHASE

November 2009

Confirm IDP projects with district and sector departments.

Engage with Sector departments strategic session to test feasibility of attendance to
planned sessions.

Review and effect changes on initial IDP draft.

November 2009

INTEGRATION PHASE

December 2009

Review budget performance and prepare for adjustment.
Consolidated Analysis Phase to be ready.

December 2009

January 20109

Mid year performance review, IDP review, related policies amendments, and consultative
process.

Table Draft 2008/9 Annual Report to Council.

Submit Draft Annual Report to AG, PT& DLGH.

Publish Draft Annual Report .

January 2010
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Prepare oversight report for the 2008/09 financial year.
Table budget adjustment (if necessary).

February 2010 Submission of draft budget/ IDP for the next 3 years to Management February 2010
Submission of draft budget/ IDP and plans to portfolio committees.
Submission of draft budget/ IDP to EXCO.

March 2010 Council considers the proposed budget and IDP for the next 3 years (2010/11 i 2012/13). | March 2010
Publish the draft budget and IDP for public comments.
Adoption of oversight report for 2008/9.

APPROVAL PHASE

April 2010 Submit Draft Budget and IDP to the National Treasury, Provincial Treasury and DLGH. April 2010
Quarterly review of 2009/10 budget/ | DP a
and related consultative process.

Consultation with National and Provincial Treasury, community participation and

stakeholder consultation.

Submission of IDP/Budget for 2010/11 to Council structures with all submissions

emanating from the consultative process and taking into account 30 quarterly review of

the current year.

May 2010 Submission of Budget/IDP for 2010/11 to the council for approval. May 2010
Prepare SDBIPs for 2010/2011.

Draft Performance Agreements (Performance Plans) of MM, Senior Managers and Middle
Managers.

June 2010 Submission of the SDBIP to the Mayor. June 2010
Submission of final performance agreement to the Mayor.

Three Mayoral nodal izimbiso were held in order to receive and synthesis community input into the IDP/budget review.
The izimbiso took place on the 3'/09/ 2009 for the Atok Node, 15" /09/2009 for Apel and Strydkraal Nodes and
17"/09/2009 for Mphanama Node.
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IDP/budget steering committee assessed Mid-year performance in January 2010 and amended the SDBIP and budget in
line with the mid-year performance. Adjustments to the IDP and budgets were ratified by adoption in council.

Additional three public participation sessions were conducted on the 03'%02/2010 for Apel & Strydkraal Node, 04™ /
03/2010 for Atok Node and 05"/05/2010 for Mphanama Node. The IDP Representative Forum also convened on the 13"

November 2009 and 02"%/03/2010. The chapter next comes to grips with the situational analysis.

Strategic planning session to finalize the strategies and priorities for the MTREF period was conducted on the 12" March
2010. This session adopted capital projects and reviewed in depth the strategies for the next financial years in line with

the limited finances of the municipality.
The community will be consulted once the draft budget has been approved. The stakeholders that will be consulted will

include; Magoshi, the business community, government sector departments, Community development workers, ward

committees, community through nodal points and other organized forums.
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Overview of alignment of annual budget with integrated development plan

The vision and mission of Fetakgomo Local Municipality

Vision
hrerowyiesseren ook o irhre  Fre b akgrome = kacal MU e cprak ey s n A
Mission
The municEpal bt yés mission _statement 1 s as foll ows: ~HTEo

gro

wth and devel opmento.

High level objectives

a)

Firstly, build its capacity (by way of raising institutional efficiency, effectiveness, competency, targeted training,
recruitment, inculcating organisational culture of service and responsiveness and build a sustainable revenue base
fro s mEm el palsis o s il nmancials el ar Bl b bty )

Secondly, enhance quality of life of Fetakgomo residents and provide better services to business;

Thirdly, ensure greater investment in infrastructure and promote rural development;

Fourthly, promote Local Economic Development (LED) in the municipal area;

Fifthly, improve good governance and deepen community involvement in the municipal affairs.

The high level objectives are performed under the following key performance areas;

a)
b)

Municipal transformation and organizational development
Basic service delivery
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c) Financial viability
d) Local economic development

e) Good governance and public participation

Key programmes aligned to the IDP arranged per vote are indicated below;

PROJECT ‘ OBJECTIVE BUDGET

CORPORATE SERVICES- KEY PROGRAMMES

PROGRAMMES KEY PERFORMANCE AREA STRATEGIC OBJECTIVE BUDGET

Training Orginisational development To offer relevant training to officials. R380 000.00

Special programmes Good governance and public | For special programmes which target | R150 000.00
participation women, children, youth, the physically

challenged and the elderly.

Council funds Good governance and public | For councilor remuneration, training, | R6 562 000.00
participation functions, and accommodation.

Bursary fund Good governance and public | To offer bursaries to the community R175 000.00
participation

Repairs & maintenance Municipal transformation and | For maintenance & repairs R370 000.00
Orginisational development

Computer programmes Municipal transformation and | Lease of computers and audit software | R420 000.00
Orginisational development

Depreciation Municipal transformation and | Provision for depreciation R1 800 000.00
Orginisational development

Administrative cost Municipal transformation and | For security, insurance, telephones, | R3 950 900.00
Orginisational development cleaning, legal fees, fuel, rentals,

postage

Personnel costs Municipal transformation and | Remuneration of officials R6 107 734.00
Orginisational development

Membership fees Municipal transformation and | Payment to SALGA membership R100 000.00
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Orginisational development

COMMUNITY SERVICE KEY PROGRAMMES

Personnel costs Municipal transformation and | Remuneration of officials R4 119 530.00
Orginisational development
Learners books and material Financial viability For learners licenses R50 000.00
Fuel Municipal transformation and | For refuse truck, traffic cars and | R300 000.00
Orginisational development caterpillar.
Sports, arts and culture Good governance and public | To fund sport, art & cultural activities. R50 000.00
participation
Protective clothing Financial viability To protect refuse removal workers and | R60 000.00
food for waste volunteers.
Traffic officers uniform Financial viability Uniform for traffic officials R40 000.00
Ward committee stipends Good governance and public | To enable ward committee to perform | R1 560 000.00
participation their tasks as required by law.
Casual labour Municipal transformation and | To provide additional human capacity | R10 000.00
Orginisational development labour if need arise..
Repairs and maintenance Municipal transformation and | To provide planned Maintenance for | R205 000.00
Orginisational development all community service related assets.
Cemeteries Basic service delivery Fencing of cemeteries and erection of | R100 000.00
toilets in cemeteries.
Vehicles Municipal transformation and | Purchase of traffic vehicles R300 000.00
Orginisational development
Traffic Equipments Financial viability To purchase traffic function | R120 000.00
equipments, cameras, phones,
breathalyzer test etc.
Refuse bins Financial viability To purchase refuse bins R720 000.00
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MUNI CI PAL

MA N A G EXBEYSPROGRAMMES

Membership fees Municipal transformation and | To register with a professional body | R3 000.00
Orginisational development 1A

Audit committee Good governance and public | Compensate audit committee | R130 000.00
participation members

Furniture Municipal transformation and | Acquire new furniture R17 000.00
Orginisational development

Administrative costs Municipal transformation and | For funding operational costs R837 000.00
Orginisational development

Personnel costs Municipal transformation and | Remuneration of officials R1 077 595.00
Orginisational development

BUDGET AND TREASURY- KEY PROGRAMMES

Personnel costs Municipal transformation and | Remuneration of officials R4 948 165.00
Orginisational development

Audit fees Good governance and public | Pay for audit fees R1 500 000.00
participation

Consultation fees Municipal transformation and | For AFS review & asset verification R70 000.00
Orginisational development

Property valuation Financial viability Compilation of property valuation roll R1 200 000.00

Furniture Municipal transformation and | Acquire new furniture for SCM staff. R40 000.00
Orginisational development

Administrative costs Municipal transformation and | Fund operational costs R110 000.00
Orginisational development

Internship Municipal transformation and | Provision of training, accommodation | R350 000.00

Orginisational development

and other materials

DEVELOPMENT AND PLANNING KEY-PROGRAMMES
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Farmers support Local Economic development To increase support offered to small | R300 000.00
scale farmers.
Free basic electricity Basic Service Delivery To fund free basic electricity R1 200 000.00
IDP review Good governance and public | IDP budget development process R100 000.00
participation
Local tourism Local Economic development To conduct tourism profile R50 000.00
Local business support Local Economic development To capacitate and create opportunities | R100 000.00
for SMMEOGs.
Land use management Spatial Development Provide catering during consultative | R5 000.00
meetings
Spatial development | Spatial Development Review of the current spatial | R150 000.00
framework development framework
PMS corporate Good governance and public | Public participation for PMS R80 000.00
participation
Administrative costs Good governance and public | Fund operational costs R1 480 000.00
participation
Personnel costs Good governance and public | Remuneration for officials R4 591 482
participation
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Proposed amendments to the IDP

The following represent important adjustments to the IDP which informed the budget.

Key performance area: spatial rationale

A key performance area relating to spatial development was inserted as per the amended key local government strategic
agenda. This KPA put emphasis on resolving developmental challenges such un-coordination of human settlements, land
invasions, prevention to global warming challenges and enforcement on the land use management. While the KPA has
just been inserted the budgeting provisions for have always were there although budgeted at a minimal due to challenges
relating to the land availability. The understanding going forward is that more attention will be given towards enforcement
of LUMS.

Key performance area: Municipal Transformation and Organizational Development
Important addition relates to the development challenge of limited functions which put strain to what the institution can

perform as functions relating to service delivery. Deliberate efforts will be put forth to relevant authorities to obtain at least

operations and maintenance for water service to the persistent water cuts in the municipal area.
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Key performance area: Basic Service Delivery and Infrastructure

Not much has been added to the KPA although the emphasis for the provision of water was raised. The inclusion of this
matter is reflected to ensure that follow-ups are done to the sufficient levels due to the persistent nature of the water cuts
and shortages.

Key performance area: Local Economic Development

No changes were made for LED.

Key performance area: Financial Viability

Important changes relates to the implementation of waste management-refuse and traffic functions. This means inclusion
in the budget of revenue from this main source that the municipality needs while providing the service closer for
Fetakgomo residence. The traffic function beginswi t h t he of f ed n inJieersd and véllsseerthe offering of
d r i vieengk desting in 2011/2012.There is a further inclusion for the full implementation of Revenue Enhancement

Strategy as adopted by Council.

Key performance area: Good governance and public participation

No changes were made for good governance and public participation
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Overview of budget related policies

Council has previously adopted the policies below in order to strengthen internal control relating to financial management
as guided by the MFMA. These policies have been reviewed/ are being recently for the purpose of this budget. The
community is informed to view these policies with the purpose of making comments in line with the public participation
process on the IDP/ budget that takes place in April 2010. These policies are available on the municipal website and at

the municipal offices.

The detailed proposals from management will be presented together with the budget for community consultations.

Debt collection and credit control policy

The policy has been adopted in 2008/2009 financial year. Key issues for review include the interest rates charges for late

payments.

Banking and Investment Policy

Supply Chain Management Policy has been updated in 2008/2009 financial year. The policy may be reviewed in line with

the petty cash policy wherein the current threshold is too low for effective cash management.

Indigence Policy
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Indigence policy has not been updated in more than three years. It is imperative that this policy be reviewed to especially
to incorporate services currently proposed in this budget. Discussions will mainly be on the reuse removal while in the
next budget year 2011/2013 the focus will be on the MPRA.

Budget Policy
The budget policy will be reviewed to concur with the current suggestion included in the National Treasury circular 51

where the municipalities must adopt budget virement policy to allow management flexibility in doing budget virement

without the managerial burden of having to do the virement through council on every occasion.

Tariff Policy

The tariff policy imposes tariffs and taxes annually and is subject to public scrutiny. The policy is also available for

inspection by the members of the public.
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Overview of budget assumptions

Revenue framework

Section 18 of the Municipal finance Management Act (MFMA) states that the budget can only be funded by realistically
anticipated revenue to be collected, and cash backed accumulated funds from previous years, which was not committed

for other purposes.

In developing this budget the municipality relied on carefully considered revenue mainly fund from government grants.
The grant revenue constitutes 87% of the total budget. The grant revenue comprises equitable share, Municipal systems

improvement grant, finance management grant, ward committee stipends grant and Municipal Infrastructure grant.
The remaining 13% is made of revenue from waste management-refuse removal which constitutes 3.6%, roads traffic
function which constitutes 7.1% while the remain 2.2% is income form other sources such as the sale of documents, hiring

of council facilities, interest on short term deposits etc.

Budgeting for revenue on own income has rather been in line with the current budget and avoiding increasing revenue

projection without reasonable consideration.
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Waste Management-Refuse

The service will be in its first year of implementation in 2010/2011 financial year. In past two years the municipality runs a
pilot project on refuse removal together with the department of Health and Environment called food for waste. The
communities which were serviced shows readiness for full service which will be rendered at R35 per month. We expect
about 4000 to be serviced in the first year. The budgeted revenue took into consideration the economic situation in the

area and made provision for defaults on payment.

Traffic functions

The service has been introduced in 2007/08 financial year wherein only licenses and permits for cars was done. The
municipality received revenue as an agency receiving 20% of income performing the function on behalf of the provincial

department of roads and transport.

The municipality wil!/ conduct - test s for: lecarnerso driver:so

further perform traffic law enforcements in the area.

Property Rates Taxes

The Municipal Property Rates Act is earmarked for implementation in 2011/2012 financial year. Although the budget

figures have not been included in the 2011/2013 budget, the budget will be included once a clear picture of properties to
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bill is established. The property rates taxes continues to experience challenges in Limpopo especially municipalities with
the same economic and rural features as Fetakgomo municipality. Addressing basic service challenges will help in

creating a favorable environment for collection of property taxes.
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Operating budget

In budgeting for the operating budget the CPIX guideline offered by National Treasury in circular 51 was considered. No
major addition to staff component was done to avoid putting pressure on the budget for personnel expenditure without
increasing revenues. Salary increments are budgeted in line with the latest SALGA bargaining council agreements. It
should be indicated that the municipality operates within a very difficult conditions of being cash strapped and therefore
has no much room to increase operating expenditure. Allocation was made to sustain current operation while funding

projects that will bring the much needed revenues.

Investments

The budget for 2009/2010 is funded from current investment leaving the balance to just less than R 1 000 000 at the end
of the financial year. This means investment will not be available to fund the budget in 2010/2011 financial year and
beyond hence the budget for 2010/2011 indicates a surplus of R1 264 000.

Expenditure on allocations and grant programmes

Various grants will be received from national government and Sekhukhune District Municipality in 2010/2011 MTREF.
These grants are;
Municipal systems improvement grant

Equitable share
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Finance management grant

Sekhukhune ward committee stipends

Municipal Infrastructure grant

Grant Objective Budget
Amount
Equitable share The grant is an unconditional grant and will fund the operational | R 33 103 000
budget other than expenditure items indicated below.
Municipal Systems Improvement Grant
Ward committee support for their programmes R150 000
Property valuation roll development R600 000
Finance Management Grant-
Salaries & allowance (Interns) R 500 000
Training & Accommodation R 200 000
Property valuation R300 000
Sekhukhune ward committee stipend grant
Stipends for ward committee members funded at 75% of cost R 11170 000
Municipal infrastructure grant
Capital budget of MIG registered projects R12 811 000
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Allocations or grants made by the Municipality

The municipality will not make any transfer to any organization or another municipality.

Counci

bods&8eni

or

LIM474 Fetakgom&upporting Table SA22 Summary councillor and staff benefits

ma n a glewascés asdhblereefits e s ,

Summary of Employee a@iduncillor

2010/11 Medium Term Revenue &
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SrlTEralion Ref 2006/7 2007/8 2008/9 Current Year 2009/10 Expenditure Framework
B ihonaaid Audited Audited Audited Original Adjusted Full Year | Budget Yean Budget Year Budget Yeal
Outcome Outcome Outcome Budget Budget Forecast 2010/11 +12011/12| +22012/13

- 1 A B & D E F G H |
Councillors (Political Office Bearers plus Other

Salary 3,652 4,193 5121 3,087 3,087 3,087 3,396 3,735 4,109

Pension Contributions 514 514 514 566 623 685

Medical Aid Contributions 514 514 514 566 623 685

Cell phone allowance 1,029 1,029 1,029 1,132 1,245 1,370
Sub Totat Councillors 3,652 4,193 5121 5,145 5,145 5,145 5,659 6,225 6,848

% increase 4 14.8% 22.1% 0.5% e} e} 10.0% 10.0% 10.0%
Senior Managers of the Municipality 2

Salary 808 885 1,042 1,308 1,331 1,331 1,417 1,502 1,592

Pension Contributions 119 122 122 129 137 145

Medical Aid Contributions 102 104 104 111 118 125

Motor vehicle allowance 225 294 331 541 550 550 586 621 658

Performance Bonus 229

Other benefits or allowances 7 13 16 10 111 111 118 125 133
Sub Total Senior Managers of Municipality 1,040 1,192 1,617 2,182 2,218 2,218 2,361 2,503 2,653

% increase 4 14.7% 35.6% 34.9% 1.7% o] 6.5% 6.0% 6.0%
Other Municipal Staff

Basic Salaries and Wages 13,153 8,949 8,949 12,155 12,884 13,657

Pension Contributions 1,172 992 992 1,604 1,700 1,802

Medical id Contributions 881 286 286 775 821 870




Motor vehicle allowance

1,347 1,147 1,147 670 710 752
Cell phone allowance 18 196 196 101 107 113
Housing allowance 125 21 21 435 461 489
Overtime 15 13 13 50 53 56
Performance Bonus 306 312 312 160 170 180
Other benefits or allowances 918 848 848 622 659 699
Inkind benefits
Sub Totai Other Municipal Staff 0 o] o] 17,936 12,765 12,765 16,571 17,565 18,619
% increase 4 o] o] o) (28.8%) o] 29.8% 6.0% 6.0%
Total Parent Municipality 4,692 5,385 6,738 25,263 20,128 20,128 24,591 26,293 28,119
14.8% 25.1% 274.9%| (20.3%) o] 22.2% 6.9% 6.9%
TOTAL SALARY, ALLOWANCES & BENEFIT
4,692 5,385 6,738 25,263 20,128 20,128 24,591 26,293 28,119
% increase 14.8% 25.1% 274.9% (20.3%) 0 22.2% 6.9% 6.9%
TOTAL MANAGERS AND STAFF 5 1,040 1,192 1,617 20,118 14,983 14,983 18,932 20,068 21,272
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Tariffs and service charges

TARIFFS AND CHARGES FOR 2010/2011 FINANCIAL YEAR

BUDGET BUDGET
NO NATURE OF SERVICE | DESCRIPTION YEAR FREQUENCY YEAR FREQUENCY
2009/ 2010 2010/ 2011
1 | General service for a). All households with refuse removal 29.00 Per Month 35.00 Per Month
residential sites CBD area proclaimed area rural
Residential site
Proclaimed Fully serviced area
Semi/ not serviced
Rural
2 | General service for a) Bulk container once a week 1,537.00 Per Month 1,537.00 Per Month
business sites b) General service 30.00 Per Month 50.00 Per Month
c) Extra ordinary refuse
garden 572.00 Per load 572.00 Per load
building 784.00 Per load 784.00 Per load
3 | Sale of sites a) Business sites -
CBD area (Prime) 90.00 Per square meter 90.00 Per square meter
Proclaimed area 30.00 Per square meter 30.00 Per square meter
Rural 20.00 Per square meter 20.00 Per square meter
b) Residential
Proclaimed fully serviced area 20.00 Per square meter 20.00 Per square meter
Semi/ not serviced 4.50 Per square meter 4.50 Per square meter
Rural 0.25 Per square meter 0.25 Per square meter
Land use/ Permission
4 | to Residential site 10.00 10.00
occupy Church site 75.00 75.00
Tarven/ Shebeen 40.00 40.00
Bottle store 150.00 150.00
Institutional site 135.00 135.00
Motor mechanic/ Scrap yard 100.00 100.00
Driving School 110.00 110.00
Car Wash 60.00 60.00
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Filling station 145.00 145.00

Guest house 125.00 125.00

General dealer 95.00 95.00

Bakery 80.00 80.00

Butchery 100.00 100.00

Shoping center 200.00 200.00

Tuckshop 80.00 80.00

Manufacturing industry 300.00 300.00

Mortuary 115.00 115.00

Recreational and other facilities 80.00 80.00

Salon/ dress making 70.00 70.00

Farm/ Orchard site 95.00 95.00

5 | Building plans Aproval of building plans 2.50 2.50 Per square meter
Inspection 110.00 100.00 Per building
Hiring of council
6 | facilities a) Community halls

Hiring by individuals, churches, NGO's

clubs and other cultural organisations

per day 300.00 300.00

Hiring by government and other 350.00 350.00

organisations per day

Hiring by busines per day 400.00 400.00

The use of kitchen and equipments 250.00 250.00

Guest house 350.00 350.00

Deposit refundable 110.00 100.00

b) Civic hall

Hiring by individuals, churches, NGO's 700.00 Day use 700.00 Day use

clubs and other cultural organisations 1,900.00 Night use 1,900.00 Night use

per day

Hiring by government and other 700.00 Day use 1,000.00 Day use

organisations per day 1,900.00 Night use 1,900.00 Night use

Hiring by busines per day 700.00 Day use 1,000.00 Day use
1,900.00 Night use 1,900.00 Night use

The use of kitchen and equipments 200.00 250.00
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Deposit refundable 350.00 350.00
c) Boardroom per day
Hiring by individuals, churches, NGO's
clubs and other cultural organisations
per day 250.00 250.00
Hiring by government and other
organisations per day 300.00 300.00
Hiring by busines per day 350.00 350.00
The use of kitchen and equipments
Deposit refundable 200.00 200.00
Deposit refundable 100.00 100.00
Proffesional sports ( PSL & Others 750% | 15% gate taking 750.00 15% gate takings
no proifit motive per day per day
15% of gate 15% of gate
1,000.00 takings 1,000.00 takings
per night per night
500 deposit 500 deposit
refundable refundable
1,500.00 night and day
500 deposit
refundable
activites with profit motive 1,000.00 15% gate taking 1,000.00 15% gate taking
per day per day
500 deposit 500 deposit
refundable refundable
Leasing of municipal
property Fetakgomo Atok Thusong Service 50.00 Per square meter 50.00 Per square meter
per month per month
Center including including
water, cleaning, water, cleaning,
security and security and
furniture furniture
Faxing of documents Municipal fax machine ( by external 10.00 10.00 per page
parties)
Sale of documents Sale of documents (requirement by the R2.00 per page
public). - R1.00 per page
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10

Property rates taxes

Residential 0,007
Business 0,007
Agriculture 0,007
Public Service Infrastructure 0,014
State Owned 0,014
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LIM474 Fetakgom&upporting Table SA19 Expenditure on transfers and grant progran

201011 Medium Term Revenue &

Description Ref 2006/7 2007/8 2008/9 Current Year 2009/10 :
Expenditure Framework
BriGhicahd Audited Audited Audited Original Adjusted Full Year | Budget Yean Budget Year Budget Yeal
Outcome Outcome Outcome Budget Budget Forecast 2010/11 +12011/12| +22012/13
EXPENDITURE: 1

Operating expenditure of Transfers and Grant

National Government: 17,447 17,070 21,574 21,540 21,540 28,889 35,103 39,526 43,207
Equitable share 16,531 15,946 20,291 20,620 20,620 27,154 33,103 37,236 40,907
Finance Management 500 500 500 553 553 1,000 1,250 1,500 1,500
Municipal Systems Improvement 416 624 783 367 367 735 750 790 800

ok eperaigiespenaittie 0T Frensiers anc 17,447 17,070 21,574 21,540 28,889 35,103 39,526 43,207
Grants: 21,540
Capital expenditure of Transfers and Grants

National Government: 4,871 5,648 2,321 4,846 4,846 11,113 12,811 14,551 17,826

Municipal Infrastructure (MIG) 4,871 5,648 2,321 4,846 4,846 11,113 12,811 14,551 17,826
Total capital expenditure of Transfers and Gra| 4,871 5,648 2,321 4,846 4,846 11,113 12,811 14,551 17,826
TOTAL EXPENDITURE OF TRANSFERS ANI
GRANTS 22,318 22,717 23,894 26,386 26,386 40,002 47,914 54,077 61,033
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LIM474 Fetakgom&upporting Table SA20 Reconcilimtibtransfers, g

rant receipts and unspent funds

Description Ref| 2006/7 | =2007/8 | 2008/ Current Year 2009/10 01y Sl Mt CHRe o
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Yean Budget Year Budget Yeal
Outcome Outcome Outcome Budget Budget Forecast 2010/11 +12011/12| +22012/13
Operating transfers and grants: 143
National Government:
Balance unspent at beginning of the year 218 218 218
Current year receipts 16,531 15,946 20,291 27,476 27,154 27,154 35,153 39,596 43,307
Conditions mettransferred to renue 16,531 15,946 20,073 27,694 27,372 27,372 35,153 39,596 43,307
Conditions still to be ntensferred to liabilities 218
District Municipality:
Balance unspent at beginning of the year i 28 34 45 45
Current year receipts 28 | 293 293 102 307 410 1,170 1,170 1,170
Conditions mettransferred to revenue 28 | 286 282 (43) (102) 410 1,170 1,170 1,170
Conditions still to be ntensferred to liabilities 34 45 190 454
Total operating transfers agants revenue 16,559 16,232 20,355 27,651 27,270 27,782 36,323 40,766 44,477
Total operating transfers and gran®&BM 2 o) 34 | 263 190 454 o] o) o] o)
Capital transfers and grants: 1,3
National Government:
Balance unspent at beigip of the year it 3,462 1,741 4,234 4,234 4,234
Current year receipts 8,333 3,926 4,814 8,113 8,113 11,113 12,811 14,551 17,826
Conditions mettransferred to revenue 4,871 5,648 2,321 7,501 7,501 o] 12,811 14,551 17,826
Conditions still to be ntensferred to liabilities 3,462 1,741 4,234 4,846 4,846 15,347
Total capital transfers and grants revenue 4,871 5,648 2,321 7,501 7,501 o] 12,811 14,551 17,826
Total capital transfers and gran&TBM 2 | 3,462 1,741 4,234 4,846 4,846 15,347 o) o] o)
TOTAL TRANSFERS AND GRANTS REVENUE 21,430 21,880 22,675 35,152 34,771 27,782 49,134 55,317 62,303
TOTAL TRANSFERS AND GRANTBM 3,462 1,775 4,497 5,036 5,300 15,347 o) o] o)
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LIM474 Fetakgom&upporing Table SA30 Budgeted monthly cash flown

Medium Term Revenue and

MONTHLY CASH FLOWS Budget Year 2010/11 4
Expenditure Framework
oot I Daceba Budget | Budget Budget
R thousand July August Sept. October i 5 January| February| March| April May June Year Year +1 | Year +2
2010/11] 2011/12 | 2012/13
Cash Receipts By Source 1
Service chargesefuse revenue 70 139 258 378 305 50 140 140 140 140 140 140 2,040 3,600 5,280
Service chargesther 9 9 9 9 9 9 12 9 9 9 9 8 110 118 129
Rental of facilities and equipment 24 28 27 22 26 25 24 22 22 21 21 21 284 303 309
Interest earnedxternal investments 78 74 72 68 69 71 66 69 72 70 68 72 850 750 850
Interest earnedutstanding debtors i i i i T 18 i T T T i 18 35 40 45
Fines 104 104 104 104 104 104 104 104 104 104 104 104 1,250 1,250 1,250
Licences and permits 218 218 218 218 218 218 218 218 218 218 218 218 2,614 2,614 2,614
Agency services 13 13 13 13 13 13 13 13 13 13 13 13 160 180 200
Transfer receiptsperational 2,000 11,033 305 11,033 305 i 11,033 305 i ) i 308 | 36,323 40,766| 44,477
Other revenue i
Cash Receipts by Source 2,516 11,619 1,006 11,846 1,050 508 11,611 881 578 576 574 903| 43,666 49,621 55,154
Other Cash Flows by Source
Transfer receiptsapital 1,000 3,800 2,500 2,800 1,430 (0)| 11,530 14,551 17,086
Proceeds on disposal of PPE 1 1 1 1 1 1 1 1 1 1 1 1 10 i 10
Decrease (Increase) ingwrent debtors i (43) i i i (167) i i (570) i (320)| (1,100) (1,600) (1,800)
Decrease (increase) othecnment
receivables 6 T T 8 T T T 11 T T T (60) (35) (70) (240)
Decrease (increase) inqwrent investmer i i (1,800) i i i (1,200) i i (3,000) (1,000) (300)
Total Cash Receipts by Source 2,523 12,576 (793) 11,855 4,851 342 | 14,112 3,693 9 (623) 2,005 523| 51,071 61,502| 69,910
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Cash Payments by Type

Employee related costs 1,543 1,520 1,583 1,561 1,595 1,536 1,566 1,564 1,576 1,553 1,603 1,702| 18,902 20,036 21,238
Remuneration of councillors 515 515 515 515 515 515 515 515 515 515 515 515 6,182 6,543 6,946
Bulk puhases Electricity 120 150 140 95 90 80 75 85 75 80 90 120 1,200 1,243 1,348
Contracted services 97 97 97 97 97 97 97 97 97 97 97 97 1,165 1,235 1,308
General expenses 429 551 326 1,041 1,641 17351 1,396 1,549 1,331 1,279 1,187 1,082] 13,163 14,010 14,759
Cash Payments by Type 2,704 2,833 2,661 3,309 3,938 3,579 3,649 3,810| 3,594 3,524 3,492| 3516| 40,612 43,067 45,601
Other Cash Flows/Payments by Type
Capital assets 1,049 1,049 1,049 1,049 1,049 1,049 1,049 1,049| 1,049 1,049 1,049| 1,049| 12,590 17,060 22,072
Repayment of borrowing 234 (234)
Total Cash Payents by Type 3,753 3,882 3,710 4,358 4,987 4,862 4,698 4,859 4,643 4,573 4,541 4,331 583,202 60,127 67,673
NET INCREASE/(DECREASE) INCASHH () 539 geoa|  (a504) 7.496| (137)| (4520 9.413| (1.166) (4.634)| (5.197)| (2.537) (3'80)8 2131)  1.375| 2237
Cash/cash equivalents at the month/year b| (1,231) 7,463 2,959 10,455 10,319 5,798 15,212| 14,045 9,411 4,214| 1,677 i (2,131) (757)
(2,131
Cash/cash equivalents at the month/year | (1,231) 7,463 2,959 10,455/ 10,319 5,798| 15,212 14,045 9,411 4,214 1,677 (2,131) (757) 1,480
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